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2. J. John Mihl ey. His business address and 

telephone number are: 

3. e Arizona Department of 

Environmental Q u a l i ~  

Willow Valley Wat ITC . 

4. A c o ~ o r a t ~  ~ ~ s o ~ u t i ~ ~ ~  ion is attached hereto as 

Exhibit C. 

5. The ~ ~ e n s i ~ ~  at are contiguous to its existing 

certificated area and have been or are being of the Willow Valley Estates. 

The Extension Area is compose 

accumulated as all uvi 11 ank of the Colorado River or due 

to the petmanent shfting of the River). elieved that its 

certificate abutted the ~ ~ l o ~ a  ver ely met all service requests within the 

Extension Area. However, Willow Valley rece are that the Extension Area 

time Willow Valley reeei e lands are, therefore, not 
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6. Over the ~ ~ ~ e y  Estates have been 

constructed and were 

has served or cornmi 

located, at least p 

service to the M ~ n a  1oc 

Valley Estates 20 subdivision, 

addtional lots will be developed wi 

lots Willow Valley 

ately fifty (50) are 

ley also provides water 

Area. The developer of the Willow 

es that approximately 27 

7. The request s attached hereto as 

ations of Adequate Water Exhibit D. The Arizona 

Supply for the last two p 

Exhibits E and F. 

i~low V ~ l ~ e ~  Estates are attached as 

8. Willow Valley will be able to s of the 27 new lots 

through its existing bac 

valves and appurtenances as an advance-~~-aid~-of-~o~ 

extension agreement. ~ o w ~ ~ e ~ ,  

estimates have yet been obtained. 

eveloper installing the onsite lines, 

er a standard line 

t been designed and no cost 

9. The current d e ~ ~ a ~  illow Valley system is 

set forth in the Data S 

10. The c m e  exit of ~ i ~ o w  Valley for 

the calendar year endin  ereto to as Exhibit H. 

11. Willow Valley e s ~ a t ~ s  the 27 and require service over 
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the next two years as € o ~ l ~  

R ~ s ~ d e n t ~ a ~ :  

First Year: 5 

12. The p r o ~ e ~ t e  tion ~ ~ a l l o n s ~  in each of the first five years 

after water service commences is as follows: 

Residential: 

First Year: 30 

13. Based 

estimates that the annu 

commences is as follows~ 

e first five years after water service 

First Year: $1,305.00 Year: $7,047.00 per year. 

14. Basedon ates annual operating 

expenses for the first 

First Year: $1,274.99 

15. Will0 chise~ a copy is attached as Exhibit 

1. Willow Valley is in the process of 111 

encompassing the Ex 

a\re County for a franchise 

Commission when appro 

16. The public ~ a ~ t i ~ ~  of this Application. 

Willow Valley already se 

a need for water service to the ex tens^^^ Area. 

d continues to be 

existing public service 

corporation sei-ving w i t ~ i ~ ~  

convenience and necessity to 

a~~slon of Willow Valley’s certificate of 

e public interest in that it 
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wiil conform to reality, p 

economies of scale relat 

I of e x i s ~ n ~  utilities in the area and achieve 

17. To the best of its k~owledge an Valley is currently in 

compliance with all r e~ la to ry  re 

service within its certificated area. 

ents applicable to the provision of domestic water 

18. Willow Valley also notes that A. 0-28 1 (B), already authorizes it to 

provide water service within the Extension Area. As the Arizona Supreme Court explained 

in Electrical District No. 2 v. APS, 155 Ark. 252,256, 745 P.2 

The purpose of A.R.S. ) is to allow for the orderly growth 
of a certificated a without ~nnecessary and repetitious 
administrative proceedings. A c e ~ ~ c a t e  and the 9 40-281(B) rights 
attached to it are insep~able- If this were not so the rights granted 

ce a public service corporation 
ild an extension by repeatedly 

going back to the Corporation C o ~ ~ i s s i o n  to secure amended or 
new certificates. This undermines th cise purpose of 9 40- 
281(B) by making it necessary for a service corporation to 
return to the Co ssion every time it wishes to make 
minor ex t~ns io~s  e the city it serves annexes new 
territory. 

would be illusory 

This application is intended to m irther reliance on A.R.S. 8 40-28 

unnecessary within the Extensi 

19. All correspondence and c o ~ ~ ~ ~ ~ c a  ng this Application should be 
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addressed to: 

ill~am ivm 
Michael A. Curtis 

livan, Udal1 & Schwab, P.L.C. 

~ a n g o ~ e ~ c ~ s u s l a w .  com 

With copies to: 

J.  John ~~1~ 
Willow Valley Water Company, Inc. 
3800 North Central Avenue, Suite 770 
Phoenix, Arizona 85 

WHEREFORE, Willow Va~ley Water C any, Inc. respectfUlly requests the 

Commission: 

1 .  Accept ling and promptly issue a procedural order 

goveining the processing of this Application, includin~, ~ t h o u t  limitation, the manner and 

time for filing any notice, the ti  in^ for intervention, the time for filing the Staff 

Report and the time for hearing; 

2. Order that  illo ow V ertificate of Convenience and Necessity 

includes or should be exp ~ t ~ ~ ~ i o n  Area as described in Exhibit A 

attached hereto; and 

3. Grant such er relief as the Commission deems just and proper 

based upon the record presented. 
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DATED THIS - -- ay of  J 1x1 y, 2005. 

CU RTlS , SULLIVAN, 
UDALL , P.L.C. 

By: 

William P. Sullivan 
Nmcy A. Mangone 
271 2 North 7th Street 
P ~ o ~ n i x ,  Arizona 85006- 1090 
A ~ o ~ t e y s  for Willow Valley Water 
Company, Inc. 
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EXHLBIT 'bA'q 

I Legal Description 
~ 

I PARCEL "A" 

All that portion of the abandoned channel of the ~olorado  River, as it existed immediately prior 
to re-channelization, that lies South of the North line of fractional Section 21, T18N, R22W, G. 
&S. R. B. &M., Mohave County, zona, and that lies East of the Easterly dredging right of 
way line of the present channel of the Colorado River, approximately described as follows: ~ 

COMMENCING at the Northeast Corner of said fractional Section 21 ; thence S 
76" 17' 28" W, along the North line of said fractional Section 21, 2796 feet more 
or less to the point of beginning, said point being a point on a meander line of the 
left descending bank of said abandoned channel; 
thence S 42" 5 1 ' W 250 feet to a point; 
thence S 57" 39' W 390 feet to a point; 
thence S 78" 45' W 260 feet to a point; 
thence S 60" 44' W 200 feet to a point; 
thence S 65" 57' W 477 feet to a point; 
thence S 39" 51' W 260 feet to a point; 
thence S 45" 43' W 390 feet to a point on the Easterly dredging right of way line 
of said present channel; 
thence Northerly along said right of way line, which is a curve to the right, having 
a tangent that bears N 02" 52' 39" E from the last described point, a radius of 
7190.90 feet and a central angle of 6" 17' 40", 790 feet to a point on the North line 
of said fractional Section 2 1 ; 
thence N 76 " 17' 28" E along the North line of said fractional Section 21, 1778 
feet to the true point of beginning. 

Containing 13.60 Acres more or less; 

PARCEL "B' 

All that portion of the abandoned channel of the Colorado River, as it existed immediately prior 
to re-channelization, that lies South of the North line and a Westerly prolongation thereof, of 
fractional Section 21, T18N, R22W, G. &S. R. €3. &M., Mohave County, Arizona, and that is 
bounded on the East by the Easterly dredging right of way line of the present channel of the 
Colorado River and is bounded on the South and East by the lefi descending bank of the 
abandoned channel of the Colorado ver as it existed immediately prior to dredging, and is 
bounded on the West by the left descending bank of the present normal-flow channel of the 
Colorado River, approximately described as follows: 

COMNENCING at the Northeast Corner of said fractional Section 21; thence S 76" 17' 
28" W, along the North line of said fractional Section 21, 4574.34 feet to a point, said 
point being the intersection of the North line of said fractional Section 21 and said 
Easterly dredging right of way line of the present channel of the Colorado River; 
thence Southerly along said right of way line, which is a curve to the lefi having a tangent 



oint, a radius of 7190.90 feet and a 
oint being a point on a meander line 

thence along a meander line of said abandoned channel S 44" 59' W 579 feet to a point; 
thence along a meander line of said abandoned channel S 16" 00' W 418 feet to a point, 
said point being on a Westerly prolongation of the South riparian Section line of 
fractional Section 21 as established by the United States Bureau of Land Management 
and also being a point on a meander line of the left descending bank of the present 
normal-flow channel of the Colorado River; 
thence along said left bank of the present n o r ~ ~ - ~ o w  channel 

N 01" 30' E 680 feet to a point; 
thence N 10" 02' E 200 feet to a point; 
thence N 01" 26' E 220 feet to a point; 
thence N 13" 29' E 410 feet to a point, said point being on a Westerly prolongation of the 
North line of said fkctional Section 21; 
thence along the North line of said fiactional Section 21 and a Westerly prolongation 
thereof N 76" 17' 28" E 480 feet to the true point of beginning. 

Containing 1 1.43 Acres more or less. 

PARCEL "C" 

All of that portion of the alluvium lands of the Colorado River lying West of and adjoining 
fractional Section 21, TlSN, R22W, G. &S. R. B.&M., Mohave County, Arizona, bounded on 
the Northwest by the meander lines of the left descending bank of said River immediately prior 
to the re-channelization, bounded on the Northeast by the 1905 GLO Meander line, and bounded 
on the South by a line that i s  the South ri arian section line and follows an existing line of 
occupation. Said boundaries being approximately described as follows: 

Beginning at the BLM Brass Cap Monument marking the Meander Corner on the 
South l i e  of said Section 21; thence S 82" 18' 43" W 1512.93 feet to a 1 inch iron 
pipe tagged RLS 5576, said 1 inch iron pipe being on the Easterly prolongation of 
an existing fence; thence along said fence S 80" 24' 40'' W 421.67 feet to a 1 inch 
iron pipe tagged RLS 5576, and the Westerly termination of said fence; thence 
continuing S 80" 24' 40" W 16 feet more or less to a point on the meander line of 
the left descending bank of the Colorado River immediately prior to the re- 
channelization, said point also being the most Southerly Corner of Parcel 2 of that 
certain Judgment filed January 30, 1976, at Pages 47-49 of Book 391 of Official 
Records of said Mohave County, Arizona; thence along said meander line N 16" 
00' E 418 feet; thence N 44" 59' E 579 feet to a point on the Easterly dredging 
right of way line of the present channel, said point also being the most Southerly 
Corner of Parcel 1 of the before mentioned Judgment; thence N 45" 43' E 390 feet 
to a point on the 1905 GLO Meander line shown on the Plat as N 53" 00' W 21.40 
chains; thence along said GLO Meander line S 53" 00' E to the poiiit of 
Beginning. 

Containing 23.5 acres more or less. 
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Office of the 

CORPORATION COMMISSION 

CERTIFICATE OF GOOD STANDING 
To all to whom these presents shall come, greeting: 

I, Brian C. McNeil, Executive Secretary of the Arizona Corporation 
Commission, do hereby certify that 

***WILLOW VALLEY WATER CO. INC. *** 
a domestic corporation organized under the laws of the State of Arizona, 
did incorporate on June 2, 1960. 

I further certify that according to the records of the Arizona 
Corporation Commission, as of the date set forth hereunder, the said 
corporation is not administratively dissolved for failure to comply with 
the provisions of the Arizona Business Corporation Act: that its most 
recent Annual Report, subject to the provisions of A.R.S. sections 
10-122, 10-123, 10-125 & 10-1622, has been delivered to the Arizona 
Corgoration Commission for filing: and that the said corgoration has not 
filed Articles of Dissolution as of the date of this certificate. 

This certificate relates only to the legal existence of the above 
named entity as of the date issued. This certificate is not to be 
construed as an endorsement, recommendation, or notice of approval of the 
entity's condition or business activities and practices. 

IN WITNESS WiYEREOF, I have hereunto set my 
hand and affixed the official seal of the 
Arizona Corporation Commission. Done at 
Phoenix, the Capital, this 7th Day of 
July, 2005, A. D. 

/ Y 
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RESOLUTION 
OF 

WILLOW VALLEY WATER COMPANY, INC. 

WHEREAS, the Board of Directors at the annual meeting held on April 20,2005 duly 
authorized the President of Willow Valley Water Company, Inc. to take actions on behalf of the 
corporation as necessary or appropriate before the Arizona Corporation Commission, the Arizona 
Department of Water Resources and the Arizona Department of Environmental Quality; 

WHEREAS, certain land owners in the vicinity of the existing Certificate of 
Convenience and Necessity desire water service from Willow Valley Water Company, Inc.; and 

WHEREAS, Willow Valley Water Company, Inc. already serves a portion of the 
lands; 

BE IT RESOLVED that the corporation’s officers be and hereby are authorized and 
directed to take any and all action deemed necessary or appropriate to expand the certificated area by 
adding the area more fully described in Exhibit A attached hereto and incorporated herein by this 
reference, including, without limitation, retaining attorneys and other consultants and filing and 
processing an application for inclusion with the Arizona Corporation Commission. 

BE IT FURTHER RESOLVED that the President, incidental to the President’s duties 
to the management and operation of the corporation, be and hereby is authorized to act on behalf of 
the Company before the Arizona Corporation Commission on the aforementioned matter. 

2 
s 19th day of July 2005. 

.. 

1284/-8-4-l/pleadings/Bd Resolution for ccn app 
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McKELLIPS LAND CORPORATION 
(Incorporated November 27,1959) 

I 3300 NORTH CENTRAL A VENUE TELEPHONE (602) 264-2261 
SUITE 1900 
P. 0. Box33907 FACSIMILE (602) 277-4507 
PHOENIX, ARIZONA 85067 

July 2,2005 

Willow Valley Water Company, Inc. 
Attn: J. John Mihlik, Sr., President 
3800 North Central Avenue, Suite 770 
Phoenix, Arizona 85012 

Re: Request for Water Service 

Dear Mr. Mihlik: 

We are in the process of developing the third and final phase (Tract 4134-C) of Willow 
Valley Estates 20. It will contain 24 residential lots. A preliminary plat of the subdivision is 
attached for your information. When all three phases have been completed, the subdivision will have 
a total of 80 lots. We request that Willow Valley Water Company, Inc. provide water service to this 
phase. 

We have recently learned that a portion of the property we have been developing is not 
actually within the area described by the Arizona Corporation Commission Decision granting 
Willow Valley Water Company, Inc. a certificate of convenience and necessity. This area involves 
lands along the Colorado River that have accreted to the original pategted lands, title to which 
accretion lands the company secured by deed and possession, and which title was confirmed by quiet 
title actions against the State of Arizona. The area is legally described on Exlubit A attached to this 
request. Willow Valley Water Company, Inc. is already serving approximately 56 lots located, at 
least in part, within the area described on Exhibit A. The third phase of Willow Valley Estates 20 is 
also located in that area. 

We request that Willow Valley Water Company, Inc. apply to the Arizona Corporation 
Commission for an order recognizing that the area described on Exhibit A is part of the Company:s 
certificate of convenience and necessity. 



EXHIBIT "A" 

Legal Description 

PARCEL "A" 

All that portion of the abandoned channel of the Colorado River, as it existed immediately prior 
to re-channelization, that lies South of the North line of fractional Section 21, T18N, W2W, G. 
&S. R. B. &M., Mohave County, Arizona, and that lies East of the Easterly dredging right of 
way line of the present channel of the Colorado River, approximately described as follows: 

COMMENCING at the Northeast Corner of said fractional Section 21; thence S 
76" 17' 28" W, along the North line of said fractional Section 21, 2796 feet more 
or less to the point of beginning, said point being a point on a meander line of the 
left descending bank of said abandoned channel; 
thence S 42" 51' W 250 feet to a point; 
thence S 57" 39' W 390 feet to a point; 
thence S 78" 45' W 260 feet to a point; 
thence S 60" 44' W 200 feet to a point; 
thence S 65" 57' W 477 feet to a point; 
thence S 39" 51' W 260 feet to a point; 
thence S 45" 43' W 390 feet to a point on the Easterly dredging right of way line 
of said present channel; 
thence Northerly along said right of way line, which is a curve to the right, having 
a tangent that bears N 02" 52' 39" E from the last describkd point, a radius of 
7190.90 feet and a central angle of 6" 17' 40", 790 feet to a point on the North line 
of said fractional Section 2 1 ; 
thence N 76 " 17' 28" E along the North line of said fractional Section 21, 1778 
feet to the true point of beginning. 

Containing 13.60 Acres more or less; 
-\  

PARCEL "By' 

All that portion of the abandoned channel of the Colorado River, as it existed immediately prior 
to re-channelization, that lies South of the North line and a Westerly prolongation thereof, of 
fractional Section 21, T18N, R22W, G. &S. R. B. &M., Mohave County, Arizona, and that is 
bounded on the East by the Easterly dredging right of way line of the present channel of the 
Colorado River and is bounded on the South and East by the left descending bank of the 
abandoned channel of the Colorado River as it existed immediately prior to dredging, and is 
bounded on the West by the left descending bank of the present normal-flow channel of the 
Colorado River, approximately described as follows: 

COMMENCING at the Northeast Corner of said fractional Section 21; thence S 76" 17' 
28" W, along the North line of said fractional Section 21, 4574.36 feet to a point, said 
point being the intersection of the North line of said fractional Section 21 and said 
Easterly dredging right of way line of the present channel of the Colorado River; 
thence Southerly along said right of way line, which is a curve to the left having a tangent 



I 
I 

~ 

I 
that bears S 09" 10' 19" W from the last described point, a radius of 7190.90 feet and a 
central angle of 6" 17' 40", 790 feet to a point, said point being a point on a meander line 
of the left descending bank of said abandoned channel; 
thence along a meander line of said abandoned channel S 44" 59' W 579 feet to a point; 
thence along a meander line of said abandoned channel S 16" 00' W 418 feet to a point, 
said point being on a Westerly prolongation of the South riparian Section line of 
fractional Section 21 as established by the United States Bureau of Land Management 
and also being a point on a meander line of the left descending bank of the present 
normal-flow channel of the Colorado River; 
thence along said left bank of the present normal-flow channel 

N 01" 30' E 680 feet to a point; 
thence N 10" 02' E 200 feet to a point; 
thence N 01" 26' E 220 feet to a point; 
thence N 13" 29' E 410 feet to a point, said point being on a Westerly prolongation of the 
North line of said fractional Section 21; 
thence along the North line of said fractional Section 21 and a Westerly prolongation 
thereof N 76" 17' 28'' E 480 feet to the true point of beginning. 

Containing 1 1.43 Acres more or less. 

PARCEL "C" 

All of that portion of the alluvium lands of the Colorado River lying West of and adjoining 
fractional Section 21, T18N, R22W, G. &S. R. B.&M., Mohave County, Arizona, bounded on 
the Northwest by the meander lines of the left descending bank of said River immediately prior 
to the re-channelization, bounded on the Northeast by the 1905 GLO Meander line, and bounded 
on the South by a line that is the South riparian section line and follows an existing line of 
occupation. Said boundaries being approximately described as follows: 

Beginning at the BLM Brass Cap Monument marking the Meander Corner on the 
South line of said Section 21; thence S 82" 18' 43" W 1512.93 feet to a 1 inch iron 
pipe tagged RLS 5576, said 1 inch iron pipe being on the Easterly prolongation of 
an existing fence; thence along said fence S 80" 24' 40" W 421.67 feet to a 1 inch 
iron pipe tagged RLS 5576, and the Westerly termination of said fence; thence 
continuing S 80" 24' 40" W 16 feet more or less to a point on the meander line of 
the left descending bank of the Colorado River immediately prior to the re- 
channelization, said point also being the most Southerly Corner of Parcel 2 of that 
certain Judgment filed January 30, 1976, at Pages 47-49 of Book 391 of Official 
Records of said Mohave County, Arizona; thence along said meander line N 16" 
00' E 418 feet; thence N 44" 59' E 579 feet to a point on the Easterly dredging 
right of way line of the present channel, said point also being the most Southerly 
Corner of Parcel 1 of the before mentioned Judgment; thence N 45" 43' E 390 feet 
to a point on the 1905 GLO Meander line shown on the Plat as N 53" 00' W 21.40 
chains; thence along said GLO Meander line S 53" 00' E to the point of 
Beginning . 

Containing 23.5 acres more or less. 
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ARIZONA DEPARTMENT OF WATER RESOURCES 
Hydrology Division 

500 North Third Street, Phoenix, Arizona 85004 
Telephone (602) 4 17-2448 

Fax (602) 4 17-2425 

December 13, 1996 

Mr. Roy Tanney 
Chief of Subdivisions 
Arizona Department of Real Estate 
29 10 North 44th Street 
Phoenix, Arizona 8501 8 

RE: Willow Valley Estates #20, Tract 4134-A, Mohave Co. 
Water Adequacy Report #22-300085 

FIFE SYMINGTON 
Governor 

RITA P. PEARSON 
Director 

Dear Mr. Tanney: 

Pursuant to A.R.S. $45-108, the McKellips Land Corporationhas providedthe Department of Water 
Resources with information on the water supply for the Willow Valley Estates #20, Tract 4 134-A, 
in Section 21 , T18N, R22W. 

Water for domestic use will be provided to each of the 27 lots in the subdivision by the Willow 
Valley Water Company, Inc., from wells within its franchised area. 

Adequacy of the water supply was reviewed by the Department with regardJo quantity, quality, and 
dependability. The subdivision is located in Mohave County. The water company's wells, which 
tap a groundwater body replenished by the Colorado River, are considered to be diverting Colorado 
River water. In September, 1996, the Mohave Valley Irrigation and Drainage District allocated 7.56 
acre-feet of water for domestic use to Willow Valley Estates #20, Tract 4134-A, from the district's 
contract with the Secretary of the Interior for Colorado River water. 

The Department of Water Resources, therefore, finds the water supply to be adequate to meet the 
subdivision's projected needs. Any change to the subdivision or its water supply plans may 
invalidate this decision. 

I This letter, which constitutes the Department of Water Resources' report on the subdivision water 
supply, is being forwarded to your office are required by A.R.S. $45-108. This law requires the 
developer to hold the recordation of the above subdivision's plats until the receipt of the 
Department's report on the subdivision's water supply. By copy of this report, the Mohave County 
Recorder officially is being notified of the developer's compliance with the law. 
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2 0- 3-03 ; 10 : 34AM i ; S O 2 4 1 7 2 4 2 2  # 2/ 2 

ARIZONA DEPARTMENT OF WATER RESOURCES 
Office of Assured and Adequate Water Supply 

500 N. Third Street Phoenix, Arizona 85004-3921 
Telephone (602) 417-2465 *Pax (602) 417-2467 . 

September 25.2003 

Roy Tanney 
Director of Real Elstate Subdivisions 
Arizona Department of Real Estate 
2910Notth 44" Streec 
Phoenix, AZ 85012 

JANETNAPOUTAN0 
Governor 

E f & R B m R  
Director 

 ear ~ r .  Taaney: 

Pursuant to A.R.S. Q 45-108, the Department of Water Resources has reviewed the available information 
pertaining to the water supply for the above-referenced subdivision. This letter constituta ~e 
Department's report on the subdivision's water supply as required by A.R.S. Q 45-108(A). 

Adequacy of the IWyear  water supply was reviewed by the Department witb regard to physical, legd 
and continuous availability, and to determine if the water supply is of adequate quaIity. informati~n 
available to the Department indicates that the applicant has satisfied the ade$ate water supply 
requirements as set forth in A.A..C, R12-15-715 et seq. Therefote, the Department of Water Resources 
finds the water supply to be adequate to meet the subdivision's projected needs. Any change to &e 
subdivision or its water supply plans may invalidate this decision. 

This letter is being forwarded to your office as required by U S .  Q 45-108. This law requires &e 
developer to hold the recordation of the subdivision's plat until receipt of the Department's mport on &e 
subdivision's water supply. By copy of this teport, the Mohave County Recorder is being officially 
nociiied of the developer's compliance with the law. If you have any questions, please contact Alan 
Duianey at (602) 417-2465. 

Sincerely, 

Frank Putman, 
Acting Assistant Director 

FPIAWef 
7oooO1 

cc: Ms. Christine Ballard, Mohave County Planning and Zoning I 
Ms. Joan McCalI, Mohave County Recorder 
Alan R. Dulaney, ADWR 
Jack LaveUe, ADWR 
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NAME OF COMPANY b 

ADEQ Public Water System No. --+ 

GALLONS SOLD 
(Thousands) NUMBER OF CUSTOMERS (Last 13 Months) 

Willow Valley Water Company, Inc. 

08-034,08-040 and 08-129 

I 06/04 I 1,477 I 13,139 

08/04 I 09/04 

I 07/04 I 1,484 I 15,354 
1,480 13,146 
1,486 14,125 

10/04 
1 1/04 
12/04 
0 1 /05 
02/05 
03/05 
04/05 
05/05 

1,490 11,243 
1,492 7,550 
1,497 7,848 
1,503 6,495 
1,507 5,782 
1,510 7,227 
1,515 9,639 
1,508 10,300 

06/05 I 1.515 I 14.087 
Total 

STORAGE TANK 
CAPACITY 

(Gallons) 
2 10,000 
150.000 

I 135,935 
ARIZONA DEPT. OF WELL 

WATER RESOURCES PRODUCTION 
WELL I.D. NUMBER 

NUMBER 
OF EACH (Gallons per Minute) 

1 55-60395 1 250 
1 55-603952 90 

93.000 I 1 I 55-603947 I 500 

I I 
Other Water Sources in Gallons per Minute 
Fire Hydrants on System b 

Total Water Pumped Last 13 Months (Gallons in Thousands) b 

50.000 I 1 I 5 5 -603 949 I 400 

bGPM --- 
Yes X No 

140,319 

55-604 160 400 
55-604 1 6 1 225 
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Willow Valley Water Company, Inc. 
Balance Sheet 

December 3 1,2004 

I STOCKHOLDER'S EQUITY & LIABILITIES 

STOCKHOLDER'S EQUITY 
Common Stock 
Preferred Stock 
Additional Paid in Capital 
Retained Earnings 
Net Income 

TOTAL STOCKHOLDER'S EQUITY 

LONG-TERM DEBT 
Long-Term Debt (Net of CP)  

TOTAL LONG-TERM DEBT 

$ 53,000.00 
135,100.00 
108,790.00 

(148,104.16) 
(5,503.32) 

143,282.52 

523,33 8.24 

523,338.24 

CURRENT LIABILITIES 
Current Portion of L-T Debt 3 1,046.07 

Customer Security Deposits 6,350.00 
Current Portion of AIAC 3,321.68 
Accrued Property Taxes 14,208.92 
Accrued Sales & Use Taxes 11,390.58 
Accrued Debt Interest 3,829.35 

TOTAL CURRENT LIABILITIES 70,146.60 

Account Payable 0.00 

DEFERRED LIABILITIES 
Meter Deposits 53,458.50 

AIAC (Net of CP)  546,8 12.81 

TOTAL DEFERRED LIABILITIES 600,271 3 1 

Inter-Co Payable 0.00 

.. 

TOTAL STOCKHOLDER'S EQUITY 
& LIABILITIES $ 1,337,038.67 



Water Sales 
Other Operating Revenue 

TOTAL OPERATING REVENUE 

Willow Valley Water Company, Inc. 
Income Statement 

For the Twelve Months Ending December 3 1,2004 

Current Month Year to Date 

$ 36,262.70 $ 474,819.55 
1,688.77 23,882.35 

37,951.47 498,701.90 

OPERATING EXPENSE 
Wages 10,667.09 11 1,008.37 
Employee Benefits 565.56 13,902.43 
IRA Contribution 160.68 1,508.29 
Purchased Power 1,729.90 24,465.68 
Repairs & Maintenance (3,046.65) 3,393.98 
Water Testing & Treat. 352.18 8,941.12 
Outside Services 3,402.60 9,225.90 
Management Fees 1 1,976.00 142,216.00 
Transportation 1,422.11 14,275.39 
General Office & Admin. 1,265.95 16,620.40 
Rent 0.00 0.00 
General Insurance 433.17 5,198.04 
Communications 394.74 4,962.36 
Depreciation 6,486.94 77,842.95 
Rate Case Expense 0.00 4,000.00 
Bad Debts 156.54 1,921.01 
RegulatoryPermits 0.00 1,046.85 
Business Meetingsmravel 364.86 2,081.01 
Continuing Education 0.00 135.00 
Payroll Taxes 970.03 10,169.30 
Property Taxes 2,368.19 28,417.84 
Income Taxes 6,082.00 6,082.00 

TOTAL OPERATING EXPENSES 45,751.89 487,413.92 

EARNINGS (LOSS) FROM OPERATION (7,800.42) 11,287.98 
% 

OTHER INCOME (EXPENSE) 
Interest Income 943.01 11,314.61 
Interest Expense (1,203.27) (39,743.90) 

Other Income (Expense) 0.00 2,741.99 
Income (Tax) Benefit 9,046.00 9,046.00 

TOTAL OTHER INCOME (EXPENSE) 8,773.24 (16,791.30) 

NET EARNINGS (LOSS) $ 972.82 $ (5,503.32) 

Amortization (12.50) (150.00) 

Unaudited 



NET EARNINGS (LOSS) 

Willow Valley Water Company, Inc. 
Statement of Cash Flow 

For the twelve Months Ended December 3 1,2004 

Current Month 

$ 972.82 

CASH FLOWS FROM OPERATING ACTIVITIES 
Depreciation 6,486.94 
Accounts Receivable (4,768.86) 
Other Receivable 438.67 
Inventory (3,373.04) 

Prepaid Expense 3 12.68 

Deferred Expenses 12.50 

Intercompany Payable (267,5 16.99) 
Intercompany Receivable 274,772.77 
Accrued Liabilities 1,151.99 

TOTAL ADJUSTMENTS 9,518.66 

NET CASH FROM OPERATIONS 10,491.48 

Deferred Income Taxes 2,002.00 

Deferred Expenses 0.00 

Accounts Payable 0.00 

CASH FLOWS FROM INVESTING ACTIVITIES 
Capital Expenditures (6,039.16) 
Investments 0.00 

NET CASH FOR (USED) IN INVESTING (6,039.16) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Borrowing 
Repayment of Debt 
Restricted Cash 
Paid In Capital 
AIAC 
Proceeds from Sec. Deposits 
Proceeds from Meter Deposits 
Proceeds from Meter Deposits 

CASH PROVIDED FOR FINANCING 

NET CASH FLOW 

Summary 
Cash Balance at End of Period 
Cash Balance at Beg. of Period 

Net Increase <Decrease> in Cash 

0.00 
(7,990.17) 
1,881.23 

0.00 
0.00 

200.00 
0.00 

445.00 

(5,463.94) 

(1,011.62) 

8,193.98 
9,205.60 

Year to Date 

$ (5,503.32) 

61,508.39 
7,169.94 
5,O 19.35 
(3,373.04) 
2,002.00 
(33.12) 

4,000.00 
150.00 
0.00 
0.00 

(4 1,779.99) 
1,666.48 

36,330.01 

30,826.69 

(442,290.5 1) 
(1,848.52) 

(444,139.03) 

0.00 
(1 3,804.48) 
(1,666.62) 

0.00 
42 1,195.44 
(5,380:OO) 

0.00 
14,061.50 

414,405.84 

1,093.50 

8,193.98 
7,100.48 

$ (1,011.62) $ 1,093.50 
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BEFORE THE BOARD OF SWERVISORS 

OF 

MOHAVE COUNTY, STATE OF ARIZONA 

;:. 
.zj, In  the Matter of the Application . 

F R A N C H I S E  i of 

W I L L O W  VPI;LEy WATER CO., I N C .  
I 

FOR A FRANCHISE 

W€D@EAS, W I L L O W  VAIJXX WATER CO., INC., herein- 

a f t e r  designated as the Grantee, doing business i n  Mohave 

County, Arizona, has heretofore f i l e d  an appl ica t ion  with 

the Board of Supervisors of Mohave County, Arizona, pray- 

ing f o r  the r igh t ,  p r iv i lege ,  l i cense  and f ranchise  to  

construct, maintain and operate water l i nes ,  e tc . ,  f o r  a 

period of twenty-five (25) years, f o r  the transmission and 

delivery of water f o r  domestic use, along, upon, under and 

ac ross  publ ic  highways, roads and alJeys and thoroughfares 

(excepting S t a t e  Highways) within t h a t  por t ion  of Mohave 

County, Arizona, known and described as follows, to-wit: 

- 

PARCEL NO. 1: 
andFour  4 and the South H a l f  of the Southeast 
Quarter  (&,iE+) of Section 21, Township 18 North, 
Range 22 West of the G&SRB&M; 

Lots One (l), Two (2), Three (3) 

PARCEL NO. 2: The South H a l f  
H a l f  of the Northeast Quarter [S$tEr), and the 
South H a l f  of the. Northwest Quarter  ( S & w t ) ,  ,and 
the West H a l f  of the Northwest Quarter  of the  
Northwest Quarter  (W&W&NWi), and the Southeast 
Quarter  of the Northwest Quarter  of the  Northwest 
Quarter  (SEtNW&Wt), and the West H a l f  of the 

S$-) , land the South 

Northeast Quarter  of the Northwest Quar te r  of 
Northwest Quarter  (W*N*NW+NWt), of Sect ion 23, 
Township 18 North, Range 22 West of the G&SRB&Mj 

PARCEL NO. 3: The East H a l f  of the Northwest 



. -  
Quar te r  (E$NW+), and the Southeast  Quarter of the 
Southwest Quarter (SEtSW$), and the West H a l f  of 
t h e  Southeast Quarter  (WzSEt), of Section 19, Town- 
s h i p  18 North, Range 21 West of the G&sRB&M; 

PARCEL NO. 4: Lot One (I), and the North H a l f  of 
t h e  Southwest Quarter  (N$W-&), and. the Southeast 
Quarter of the Southwest Quarter (SE-&SW-&), and the  
Southeast  Quarter 
Sec t ion  27, 
G & S W ;  

, and the North H a l f  (N*) of 
North, Range 22 West of t he  

PARCEL NO. 5: A l l  Of Section 25, Township 18 
North, Range 22 West of the  G&SRB&M; 

. PARCEL NO. 6: 
. Pownship 18 North, Range 22 West of the G&SRB&M; 

The North H a l f  (N3) of Section 35, 

PARCEL NO. 7: 
Iialf of t h  e Vest H a l f (  and the  Northeast Quarter 
of the Southwest Quarter (NE$SW-&) of Sect ica  19, 
Township 18 North, Range 21 W e s t  of the  G&SRB&M, 

Lots 1 2, 3 and 4 (being the West 

and n o t  within the confines of any incorporated c i t y  o r  town, 

and under such r e s t r i c t i o n s  and l imi ta t ions  and upon such 

terms as the Board of Supervisors may provide, n o t i n c o n s i s -  

tent  with the  laws of the S ta t e  of Arizona, o r  the orders  

and r u l e s  of the Corporation Commission of  the S t a t e  of 

Arizona, and t h a t  the Board take such proceedings here in  

as is provided by l a w s  of the S t a t e  of Arizona, and 

_. _. . -. ---. .--_..-. WHEREAS, the  appl icat ion having come on r egu la r ly  

f o r  hear ing on Ju ly  5, 1960, and i t  appearing t h a t  publ ic  

no t i ce  of the in ten t ion  of t h i s  Board to  grant the sa id  

Franchise having been made as required by law, and i t  fur- 

t h e r  appearing tha t  no su f f i c i en t  pro tes t  has been made 

t o  the  granting thereof, and i t  fu r the r  appearing t h a t  

the  b e s t  i n t e r e s t s  of Mohave County w i l l  be served by the  

gran t ing  of the said appl icat ion and pr iv i leges  and the  

f ranchise  referred t o  therein; and 

WHEREAS, a t  the regular Board of Supervisors meet- 

ing  on J u l y  5, 1960 a t  which time those present were: RAY I 
I 

VAN MARTER, Chairman, GEORGE A. PRENTICE, 

- 2 -  

Vice-chairman, 



GEORGE C. RICCA,  Member and ALBERT S. JAGERSON, Clerk, 

upon motion made by Supervisor, GEORGE C. RICCA, seconded 

by GEORGE A. PRENTICE, which w a s  unanimously carr ied,  a 

. grant  of a Franchise t o  W I L L O W  VALLEY WATER CO., INC.  w a s  

made, 

NOW, TIIEREFORE, the Board of Supervisors of Mo- 

have County, S t a t e  of Arizona, ac t ing  on behalf of s a id  

County, does hereby grant unto WILLOW VALLEY WATER CO., 

I N C . ,  and t o  i t s  ass igns  and successors, subjec t  t o  a l l  

the terms, conditions and l imi ta t ions  imposed upon the 

grantee of a f ranchise  t o  operate a water corporation by 

the S t a t u t e s  of the S t a t e  of Arizona, a l l  as i f  wholly set  

f o r t h  herein,  the right, privi lege,  l i cense  and franchise  

t o  construct,  maintain and opelate t h e i r  water l i nes ,  pipe- 

l i n e ,  mains, e t c .  and water systems f o r  a per iod of twenty- 

f i v e  (25) years f o r  t he  transmission and.del ivery of w a t e r  

f o r  domestic use along, upon, under and across  the  publ ic  

highways, roads, a l l e y s  and thoroughfares (excepting S t a t e  

Highways) within t h a t  portion of Mohaye County, Arizona, here- 

inabove described. 

ATTEST: 

L.uM4 
Clerk of the  B o a r o f  $dIpervisors 

Mohave Countv, Arizona 



I .  1 
RESOLUTION NO. 86-87 

WHEREAS, on Ju ly  5, 1960, t h e  Mohave County Board o f  Superv isors ,  
g ran ted  a f ranch ise  t o  WILLOW VALLEY WATER COMPANY, I N C ,  , h e r e a f t e r  
"Permit tee",  pursuant  t o  A , R , S .  § 40-283, f o r  t h e  f r a n c h i s e  r i g h t ,  
p r j v i l e g e  and easement t o  c o n s t r u c t ,  i n s t a l  1 I m a i n t a i n  and opera te  
a water d i s t r i b u t i o n  system t o  supp ly  water  s e r v i c e s  f o r  domest ic 
and o t h e r  uses w i t h  t h e  area  desc r ibed  below; and WHEREAS P e r m i t t e e  
has a p p l i e d  f o r  a re ins ta temen t  o f  i t s  f r a n c h i s e  f o r  t h e  use 
of  c e r t a i n  highways, s t r e e t s ,  roads, a1 l e y %  and thoroughfares 
i n  t h e  f o l l o w i n g  d e s c t r i b e d  t e r r i t o r y :  

PARCEL ONE: 

PARCEL TWO: 

PARCEL THREE: 

L o t s  One ( 1 1 ,  Two (21, Three ( 3 )  
and Four ( 4 )  and t h e  South H a l f  
o f  t h e  Southeast  Quar ter  (Sf SEA) 
o f  S e c t i o n  21, Township 18 Nor th,  
Range 22 West o f  t he  GaSRBaM; 

The South Ha l f  ( S f )  and t h e  South 
H a l f  o f  t h e  Nor theas t  Quar te r  
( S &  N E H ,  and t h e  South t l a l f  o f  t h e  
Northwest Quar te r  Northwest Quar ter  ( W &  NWt NWt ) ,  and 
t h e  Southeast  Quar te r  o f  t h e  Northwest 
Q u a r t e r  o f  t h e  Northwest Quar ter  
(SE4 NWt NW& and t h e  West H a l f  o f  
t h e  Nor theas t  Quar te r  o f  t h e  Northwest 
Quar te r  o f  Nor thwest  Quar te r  (W3 NE4 
N W i , . ~ b l t ,  of S e c t i o n  23, Township 18 Nor th ,  
Range 22 West o f  t h e  ti8SRBaM; 

The East  h a l f  of t h e  Northwest"  
Q u a r t e r  (E4 N W 4 L  and t h e  Southeast 
Quar ter  o f  t h e  Southwest Q u a r t e r  ( S E t  
S W Z L  and t h e  West H a l f  o f  t he  Southeast 
Quar te r  (Wf SEH,  o f  S e c t i o n  19, Township 
18 Nor th ,  Range 21 West o f  t he  GaSRBslM; 

PARCEL FOUR: L o t  one (11,  and t h e  Nor th  H a l f  o f  t h e  
Southwest Q u a r t e r  (N3  SWA), and t h e  
Southeast Q u a r t e r  o f  t h e  Southwest 
Quar te r  (SEZ SWt) ,  and t h e  Southeast 
Quar te r  (SEA) ,  and t h e  N o r t h  H a l f  ( N 3 )  
o f  S e c t i o n  27, Township 18 Nor th,  Range 
22 West o f  t h e  GaSRB8M; 

PARCEL F I V E :  A l l  of S e c t i o n  25, Township 18 Nor th,  
Range 22 West o f  t h e  G8SRBsM; 

' 
I 

I PARCEL S I X :  The N o r t h  H a l f  ( N f )  of  Sec t i on  35, 
Township 18 Nor th ,  Range 22 West o f  
t h e  G i l a  and S a l t  R ive r  Base and Mer id ian ;  



PARCEL SEVEN: L o t s  1, 2, 3 and 4 (be ing  the West H a l f  o f  
t h e  West H a l f )  and the  Nor theas t  Quar te r  
o f  t h e  Southwest Quarter (NE4 S W t )  o f  
S e c t i o n  18, Township 18 North, Range 21 
West o f  t h e  G&SRB&M? 

WHEREAS, Pe rm i t te  has a p p l i e d  f o r  an expansion o f  i t s  o r i g i n a l  
f r a n c h i s e  f o r  the,  use o f  c e r t a i n  highways, s t r e e t s ,  roads, a1 l e y s  
and thoroughfares  i n  t h e  f r a n c h i s e  terr i tory formerly g r a n t e d  
t o  Cimarron Water 8 Sewer Company, I n c , ,  descr ibed below. 

, 

WHEREAS, on August 23, 1960 i n  Dec is ion  No, 32436, the Ar izona 
Corpo ra t i on  Commission g r a n t e d  a C e r t i f i c a t e  o f  Convenience and 
Necess i t y  t o  Wi l low V a l l e y  Water Company cove r ing  t h e  above-descr ibed 
t e r r i t o r y .  

MHEREAS, on November 20, 1963, i n  Dec is ion  No. 32869, t h e  
Ar izona Corpora t ion  Commission g ran ted  the  a p p l i c a t i o n  o f  W i l l ow  
V a l l e y  t o  t r a n s f e r  a p o r t i o n  o f  i t s  c e r t i f i c a t e d  areas t o  Cimarron 
Water 8 Sewer Company, 

WHEREAS, on December 3, 1963, the Mohave County Board o f  
Superv isors  g ran ted  Wi l l ow  Val  l e y ' s  a p p l i c a t i o n  t o  a s s i g n  t o  
Cimarron Water & Sewer Company t h a t  p o r t i o n  o f  Wi l low V a l l e y ' s  
u t i l i t y  f r a n c h i s e  t o  c o v e r i n g  f o r  t h e  same p a r c e l  o f  l a n d  t h a t  
was c e r t i f i e d  t o  Cimarron Water & Sener Company b y  t h e  Ar izona 
Corpo ra t i on  Commission, 
i s  as f o l l o w s :  

The l e g a l  & s c r i p t i o n  o f  t h a t  p a r c e l  

The South Ha l f  o f  the Nor th  H a l f  and t h e  
Nor thwest  Quar ter  o f  t he  Northwest Quar te r  
o f  S e c t i o n  Twenty-Eight ( 2 8 ) )  Township 
E igh teen (18) North,  Range Twenty-Two (22 )  
West, G i l a  & S a l t  River Base & Mer id ian ;  

Except t h e  .Eas t  H a l f  o f  t he  Nor theas t  
Quar te r  of  t h e  Northwest Quarter o f  t h e  
Nor thwest  Quar te r  o f  s a i d  Sec t i on  Twenty- 
t h r e e  (231, 

WHEREAS, on November 3, 1965, the  corpora te  c h a r t e r  and 
r i g h t s  of Clmarron Water 8 Sewer Company, I n c . ,  were revoked 
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. ,  

by the Arizona Corporation Commission. On February 21, 1966 
i n  Decision No, 38388, the Arizona Corporation Commission 
revoked and held forever  void .the C e r t i f i c a t e  of Convenience 
and Necessity issued t o  Cimarron Water 8 Sewer Company, Inc,  

WHEREAS, on J u l y  5, 1985, the o r i g i n a l  f r a n c h i s e  issued 
t o  Willow Valley Water Company expired by ope ra t ion  of law. 

WHEREAS, Willow Valley Water Company has been ca r ry ing  on 
the  a c t i v i t i e s  of a p u b l i c  u t i l i t y  water company i n  the above 
descr ibed t e r r i t o r y  f o r  the p a s t  25 years .  I t  is a l s o  ready 
t o  provide public u t i l i t y  water s e rv i ce  i n  the a r e a  formerly 
f ranchised  t o  Cimarron Water & Sewer Company, Inc ,  

WHEREAS, i t  appears t h a t  no t ice  of hearing on s a i d  app l i ca t ion  
has been d u l y  given as requi red  by law, and 

WHEREAS, sa id  a p p l i c a t i o n  came on r egu la r ly  t o  the Board 
on the 21st day of A p r i l ,  1986, before the Board o f  Supervisors  
of the County of Mohave, S t a t e  of Arizona, and no p e t i t i o n s  t o  
the  s a i d  Board of Supervisors  t o  deny such p r i v i l e g e s  and f r anch i se  
was f i l e d  o r  presented according t o  law, and the said Board of 
Supervisors  considered the app l i ca t ion  f o r  renewal of the f r a n c h i s e ;  

* 

WHEREAS, the Board o f  Supervisors  took no a c t i o n  a t  the  
Publ ic  Hearing on the d a t e  of April 21, 1986 and 

I T  I S  HEREBY RESOLVED, t h a t  Permittee be and is hereby enfranchised 
and empowered t o  use a l l  s t r e e t s ,  highways, roads,  a l l e y s  and 
thoroughfapes now e s t ab l  i shed ,  used o r  dedicated t o  the pub1 i c  
use, l y i n g  w i t h  the fol lowing descr ibed parcel of r ea l  Property 
s i t u a t e d  i n  Mohave County, Arizona, to-wit  h e r e - a f t e r  “Permit 



I 

_ _  , . .  - , 
I _ .  
i -  c ,  

PARCEL ONE: 

PARCEL TWO: 

\ I /  

L o t s  one ( 1 1 ,  Two (21, Three ( 3 )  
and Four  ( 4 )  and the  South H a l f  
of  t h e  Southeast Quar ter  (Si S E t )  
of S e c t i o n  21, Township 18 Nor th,  
Range 22 West o f  t he  GaSRB8M; 

The South  H a l f  ( S i ) .  ar id ' the  South 
H a l f  o f  t h e  Nor theast  Quar ter  (Sf N E $ ) ,  
and t h e  South Ha l f  of t h e  Northwest 
Quar te r  o f  t he  Northwest Quar ter  (Wf NWt 
N W t ) ,  and t h e  Southeast Quar te r  o f  t h e  
Nor thwest  Q u a r t e r  of t h e  Northwest Q u a r t e r  
(SE3, NWt NWt),  and the  West H a l f  o f  t h e  
N o r t h e a s t  Q u a r t e r  of t h e  Northwest 
Q u a r t e r  of  t h e  Northwest Quar te r  (W3 N E t  
NWt N W t ) ,  of Sec t ion  23, Township 18 Nor th ,  
Range 22 West o f  t h e  G&SRB&M; 

PARCEL THREE: The E a s t  H a l f  o f  the Northwest Quar te r  
(E+ N W W  and the Southeast Quar ter  o f  t h e  
Southwest Q u a r t e r  ( S E t  S W t L  and t h e  West 
H a l f  o f  t h e  Southeast Q u a r t e r  (Wf S E t L  
o f  S e c t i o n  19, Township 18 Nor th,  Range 21 
West o f  t h e  GaSRBgM; 

PARCEL FOUR: 

PARCEL F IVE:  

PARCEL S I X :  

PARCEL SEVEN: 

L o t  One (11, and the  Nor th  H a l f  of t h e  
Southwest Quar ter  ( N f  S W t L  and t h e  
Southeas t  Quar ter  of  t h e  Southwest Quar te r  
( S E t  SWZ) and t h e  Southeast .Quar te r  ( S E t )  I 
and t h e  N o r t h  H a l f .  (N4) o f  S e c t i o n  27, Township 
18 Kor th ,  Range 22 N e s t o f  t h e  GaSRB8M; 

. . . . ..- .. . 

A l l  o f  S e c t i o n  25, Township 18 Nor th,  
Range 22 West o f  t he  GsSRBgM; 

The N o r t h  H a l f  ( N i l  o f  Sect ion-35, Township 
18 Nor th ,  Range 22 West o f  t h e  G i l a  and S a l t  
R i v e r  Base and Pleridian; 

L o t s  1, 2, 3 and 4 (be ing  the  West H a l f  o f  
t h e  West H a l f )  ana the Nor theas t  Q u a r t e r  o f  
t h e  Southwest Quarter (NE& S W t )  o f  S e c t i o n  
18, TownshiD 18 North,  Range 21 West o f  t h e  

PARCEL EIGHT: The South H a l f  o f  the  Nor th  H a l f  and t h e  
Ror thwest  Quarter o f  t h e  Northwest 
Q u a r t e r  o f  Sec t ion  Twenty-Eight (281, 
Township Eighteen (18 )  IL'(irth, Range 
Twenty-two ( 2 2 )  West, Giia E: S a l t  R i v e r  
Base & f k r i d i a n ;  

Ex,epf t h e  East H a i f  o f  t h e  Kor theas t  
Q u a r t e r  o f  t h e  Northwest Q u a r t e r  o f  t h e  
Nor thwest  Guar ter  o f  s a i d  S e c t i o n  
Twenty- three (23)  I 



f o r  the purpose o f  i n s t a l  1 ing, f-:onstructing 
opera t ing  a water d i s t r i b u t i o n  system and a 

ma in ta in ing  and 
1 such appurtenances 

and i n s t a l l a t i o n s  as may be necessary f o r  the Purpose of engaging 
i n  the business o f  supp ly ing  consumers w i t h  wacer s e r v i c e  f o r  
domestic and o ther  uses, PROVIDED, HOWEVER, t h a t :  

1 ,  Permit tee s h a l l  bear  a l l  expenses made or i n c u r r e d  f o r  
the purpose o f  t h i s  f r a n c h i s e ,  i n c l u d i n g  damage and compensation 
f o r  any a l t e r a t i o n  o f  t h e  d i r e c t i o n ,  surface, grade or al ignment 
o f  any o f  the  a fo resa id  highways, roads, s t r e e t s ,  a l l e y s  and 
thoroughfares 

2 .  Th is  f ranch ise  i s  g ran ted  for a term o f  twen ty - f i ve  ( 2 5 )  
years f rom the date o f  t h e  g r a n t i n g  o f  the samel Th is  f ranch ise  
and the r i g h t s  and p r i v i l e g e s  granted he re in  s h a l l  be sa leable,  
assignable and t r a n s f e r a b l e  by W i  1 low Val l e y  Water Company I n c ,  , 
bu t  no sale,  assignment or  t r ans fe r ,  i n  wh i l e  o r  i n  p a r t  o f  any 
of the r i g h t s  and p r i v i l e g e s  granted he re in  s h a l l  be e f f e c t i v e  
as aga ins t  Mohave County u n t i l  n o t i c e  o f  the same i n  w r i t i n g  has 
been g iven t o  the Board o f  Supervisors o f  Mohave County, 

3 .  The Permit tee s h a l l  indemnify, p r o t e c t  and save harmless 
the County f rom and a g a i n s t  losscs and phys ica l  damages t o  Proper ty ,  
and b o d i l y  i n j u r y  o r  dea,h t o  persons, i n c l u d i n g  payments made 
under any Workman's Compensation Law, which r w  a r i s e  o u t  o f  or 
be caused by the maintenance, presence, use o r  removal o f  s a i d  

' water d i s t r i b u t i o n  system w i t h  the  P e r m i t  Area and a d j o i n i n g  areas, 
.o r  by any a c t  o f  the Permi t tee,  i t s  agents o r  employees, The 
Permit tee s h a l l  ca r ry  insurance t o  p r o t e c t  the p a r t i e s  he re to  
from and ags ins t  a l l  c la ims,  demands, ac t ions ,  judgments, costs ,  
expenses, and l i a b i l i t i e s  which may a r i s e  or r e s u l t ,  d i r e c t l y  
o r  i n d i r e c t l y  from or by reason o f  such loss,  i n j u r y  o r  damage. 
The amounts o f  such insurance aga ins t  l i a b i l i t y  due t o  phys i ca l  
damages t o  proper ty  s h a l l  n o t  be less  than one hundred thousand 
and no one hundreds ($100,000,00) d o l l a r s  as t o  any one acc ident  
and n o t  l e s s  than f i v e  hundred thousand and no hundreds ($500,000.00) 
d o l l a r s  aggregate t o  any s i n g l e  p o l i c y  year; and aga ins t  l i a b i l i t y  
due t o  b o d i l y  i n j u r y  o r  t o  death o f  persons n o t  l e s s  than f i v e  
hundred tlioiisand no one hundreds ($500,000,00) d o l l a r s  as t o  any 

. . .._ . - . -. . - . . . ._ . . . .. . . .. . . -  . 
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one person and no less than one mi l l ion  and no hundreds ($1,OOO,OOO,oo) 
d o l l a r s  a s  t o  any one acc iden t .  
such insurance a s  it deems necessary t o  p r o t e c t  i t  from a l l  c la ims 
under the  Workman's CompensatLn Laws i n  e f f e c t  t h a t  may be a w l i c a b l e  
t o  the Permit tee .  A l l  insurance required by this agreement shall  
be and remain i n  f u l l  f o r c e  and e f f e c t  f o r  the ent i re  l i f e  o f  
the agreement', Said po.licy or p o l i c i e s  of insurance o r  c e r t i f i e d  
copy o r  copies  thereof s h a l l  be approved by the  Board of Superv isors  
of Mohave County, Arizona and then deposi ted w i t h  and kept on 
f i l e  by the  Kchave County Clerk ' s  o f f i c e .  

The Permit tee  s h a l l  a l s o  c a r r y  

4 ,  Permit tee ,  i s  si iccessors,  l e s sees  and a s s i g n s ,  f o r  and 
i n  cons idera t ion  of t h e  g ran t ing  of this 1 i c m c  and f r a n c h i s e ,  
and a s  r e n t a l s  f o r  t h e  occupation and u s e - o r  easement over ,  upon 
and beneath the roads, highways, s t r e e t s ,  avenues, a1 l eys ,  b r idges  
and publ ic  grounds i n  s a i d  County s h a l l  pay t o  the County each 
Year during a l l  the  time this provision s h a l l  remain i n  fo rce  
and e f f e c t  a t o t a l  aggregate  sum of two wr cent  ( 2 % )  of the g ross  
r e c e i p t s ,  on a cash b a s i s ,  Permittee,  i t s  successo r s ,  lessees 
and ass igns ,  during such year ,  f o r  water so ld  w i t h i n  t h e  County, 
Permittee s h a l l  make such payments annual ly  on the l a s t  day of 
December and i n  each such year while this provis ion  s h a l l  remain 
I n  fo rce  and e f f e c t .  I n  the event t h a t  this agreement is i n  f o r c e  
and e f f e c t  f o r  less than one year ,  s a i d  f e e  s h a l l  be pro-rated 
accordingly,  
1986. 

IN WITNESS WHEREOF, the Board of Supervisors  of the County 
o f  Mohave, S t a t e  of Arizona, has caused this agreement t o  be execiited 
and s igned by the  Chairman of the  Board of Superv isors  and a t t e s t e d  
by the Clerk of the  Board of Supervisors and this Seal of the 
Board of Supervisors t o  be a f f ixed  here to  t h i s $ r d . d a y  of November, 
1986, 

T h i s  agreement s h a l l  become effective_November 19, 

.-----r 
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